Bees" 
Reeg ” 


aly hy 9 & 


sv Age 


R CAROLINA 


COOPERATIVE CROP REPORTING SERVICE 


No. 50 


AGRICULTURAL PRICES Al 


QUESTIONS PERTINENT TO THIS ISSUE 


1 WHAT 1S THE ESTIMATED 1949 LESPEDEZA SEED PRODUCTION? 

2. GIVE THE COMMERCIAL HATCHERY PRODUCTION DURING OCTOBER, 

3. How DOES FARM INCOME IN 1949 COMPARE WITH LAST YEAR? 

4. Is IT PROFITABLE FOR FARMERS TO USE ADDITIONAL FERTILIZER? 
5. COMPARE TOBACCO STOCKS ON OCTOBER 1 WITH LAST YEAR, 


ABLE ON FURNITURE PRICES ON PAGE 3, 
Ha R ANY NOTICEABLE CHANGE IN FEED PRICES DURING NOVEMBER? 
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FARM INCOME DROPS 18 PERCENT 


Farmers received about 2.5 billion 
dollars from farm marketings in 
September, a little more than in 
August but 18 percent less than in 
September 1948. Prices received 
for farm products averaged a little 
higher than in August but 14 percent 
below last September. Marketings in 
September were smaller than a year 
ago. For the first 9 months of 
1949, farmers’ receipts from market- 
ings are estimated at 18.9 billion 
dollars, or 10 percent less than last 
year. Prices averaged 12 percent 
below the same period in 1948, but 
Marketings were slightly greater 
than last year. 

Total receipts for September 
were at the highest point for any 
month so far this year. Receipts 
from livestock and products of 1.3 
billion dollars were a little above 
August but about 16 percent below 
last year. Cash receiryts from 
meat animals were up seasonally, 
about 7 percent higher than in 
August but almost one-fifth below 
September a year ago. Receipts 
from dairy products were down 
a little from August as the seasonal 
decline in production more than off- 
set a slight increase in prices. 
They were 16 percent below last 
September because of lower prices. 
Poultry and egg receipts in September 
were about the same as in August; 
but they were down from last year 
Since prices averaged «#6 percent 
lower as a result of lower prices for 
chickens and turkeys. Total crop 
receipts in September were almosta 
fifth below last year, reflecting 
lower prices and a smaller volume 
Of marketinges. Nearly all crops 
shared in this decline. 

Ofeerilem 1s. 0m DilLutonedollars 
farmers received during the first 
9 months, 11.1 billion were from 
livestock and products and 7.8 
billion from crops. Receipts from 
livestock and products were down 
about 11 percent from the same 
period last year. farmers’ receipts 
from meat animals were down 12 per- 
cent. The volume of meat-anipal 
Marketings was about the same but 


(Continued on Page 4) 


N. C. 1949 LESPEDEZA SEED 
CROP ABOVE LAST YEAR 


The production of thresher-run 
lespedeza seed during 1949 in North 
Carolina is estimated at 41, 200, 000 
pounds. This is 14 percent larger 
than the 36,000,000 pounds produced 
last year, and 30 percent greater 
than the 1938-47 average of BL fata = 
000 million pounds. The acreage of 
lespedeza seed harvested in 1949 was 
less than in 1948. 

With an acreage second largest on 
record, production of lespedeza seed 
for the Nation this year is forecast 
at 240,500 pounds of thresher-run 
seed. This is 1 percent smaller than 
the large crop of 242,460 pounds last 
year, but 40 percent larger than the 


1938-47 average of 172,026,000 pounds. 


In 9 of the 15 important producing 
states, production is indicated to be 
larger than last year, with increases 
largest in Kentucky, Tennessee, Ala- 
bama, and Indiana. 

Current supplies of lespedeza 
seed, including production this year 
and carry-over, are 216,396,000 
pounds of clean seed. This is 8 
percent larger than in 1948 and 
23 percent above the 1943-47 average. 


HATCHERY PRODUCTION SETS RECORD 


North Carolina commercial hatch- 
eries produced 3,291,000 chicks 
during October. This was the large- 
st October output of record. Lt 
was 108 percent larger than the 
October hatch of last year and 226 
percent larger than the 1943-47 
average for the month. The prev- 
ious high output for the month was 
in October of last year when con- 
mercial hatcheries reported 1,584,000 
chicks hatched. The demand for 
chicks for commercial broiler pro- 
duction continues strong. 

Production of chicks in North 
Carolina for the first 10 months 
(January through October) of this 
year is estimated at 48,602,000 
compared with an output of 33,858,000 
during the same period last year-- 
an increase of 44 percent during 
1949. 

Commercial hatcheries over the 
Nation were also operating at record 
levels during October. Total pro- 
duction for the month was estimat- 
ed at 62,678,000 chicks. This was 
34 percent larger than the October 
hatch of last year which was es- 
timated at 46,810,000 chicks and 
64 percent larger than the average. 
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N. C. PRICES RECEIVED INDEX CONTINUES DOWN 


The "All Farm Products" index of prices received by 
North Carolina farmers at local markets decreased from 
275 as of October 15 to 249 as of November 15. The same 
index on November 1§ last year was 270. 

The drop of 26 points in the "All Farm Products" index 
was caused by decreased prices in all commodity groups 
except grains, which remained the same as last month. 
The cotton and cottonseed commodity group dropped 6 points 
and resulted from a decrease of one cent per pound in 
the average price of cotton. 

The meat animals index decreased from 331 on October 
15 to 312 on November 15. The decrease in this index 
resulted from a drop of $1.60 per hundredweight in the 
Jrice of hogs and a decrease of 80 cents per hundred- 
weight in beef cattle prices. The price of veal calves, 
sheep and lambs remained the same as last month. 

The poultry index decreased 10 points due to a drop 
of four and half cents per dozen in egg prices. 

The dairy products index decreased two points due to 
a Slight drop in prices received for retail milk, butter 
and butterfat. Wholesale milk prices increased 10 cents 
per hundred pounds. 

The miscellaneous commodity group decreased § points 
during the month ending November 15. This decrease re- 
sulted from lower prices received by farmers for soy- 
beans, cowpeas, wool and sweetpotatoes. 

The ratio of prices received by North Carolina farm- 
ers to prices paid by U. 8S. farmers declined 11 points 
during the month ending November 15. Hence, prices re- 
ceived by North Carolina farmers during the month de- 
creased relatively more than prices paid by U. S. farmers. 
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Feed prices in the 1919-50 feeding season are expected 
to average a little lower than in 1948-U9. 


Prices received by farmers for potatoes in early '50 
probably will average somewhat above support levels 
because crop in surplus late States this year was about 
15 percent smaller than in 'y4g and supports are lower. 
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NORTH CAROLINA AND UNITED STATES INDEX NUMBERS 
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RaTI!O OF PRICES 
RECEIVED TO PAID* 


PRICES RECEIVEDO.... 
PRICES PAID 
INTEREST & TAXES, 
RaTto OF PRICES 
RECEIVED TO PAID. 


*Ratio of N. C. prices received to J. S. prices paid. 


U. S. PARITY RATIO AT 100 


The Parity Ratio (ratio of prices received by farmers 
to prices paid, interest, and taxes) dropped to 100 on 
November 15 for the first time since November 1941. This 
is 1 point below a month ago and 9g points below November 
15 last year. 

Continued declines in prices of hogs, soybeans, com, 
eggs, and cotton -- only partially offset by a consider- 
able increase in truck crop prices and slight increases 
for some food grains and dairy products -- brought a 4 
point drop from last month in average prices received by 
farmers. As of November 15, the BAE Index of Prices Re- 
ceived by Farmers was 239 percent of the August 1909-- 
July 1914 base, almost 2 percent below last month, and 
12 percent below the 271 of a year ago. Hog prices on 
November 15 were lower than at any time since price ceil- 
ings were removed in mid-summer 1946. Soybean prices are 
at the lowest point in 5 years. 

The Parity Index (Index of Prices Paid, Interest, and 
Taxes) was unchanged from a month ago, and at 240, is 3 
percent lower than a year ago. Higher food, building 
materials, and furniture prices offset lower, average 
prices for clothing to hold rural living costs unchanged 
from a month ago. Coffee prices were sharply higher. 
Pork and lard prices were substantially lower. Feed 
prices reached the lowest point since May 1946. But 
prices of building materials used in farm construction 


rose enough to hold average production unit costs un- 
changed. 
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COMMODITY 
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BY FARMERS 


Pre liminar , 
by Ratio of Seasonally adjusted prices to parity prices 
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AVERAGE PRICES PAID BY 
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WASHING MACHINES, 
REFRIGERATORS, 
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ELECTRIC, EACH. .covccccccccccccce 


FURNITURE PRICES DROP BELOW PRICES PAID LAST YEAR 


Prices paid by North Carolina farmers for specified 
furniture items as of September 15 are reported as some- 
what under prices paid on the same date last year. All 
items listed in the table above either dropped below last 
year’s price or remained the same except dining-room 
tables and kitchen stoves which were reported at a 
slightly higher price. 

Decline in prices were most pronounced in dining-room 
suites, living-room suites, electric washing machines 
and electric refrigerators. Generally, most furniture 
prices showed little change between June 15, 1949 and 
September 15, 1949, except for a few items that were 
reported slightly lower. 


U. S. FLUE-CURED STOCKS GREATER, 
BURLEY CARRYOVER HIGHEST ON RECORD 


Marketing of the 1949 flue-cured crop, estimated at 
somewhat over 1.1 billion pounds, began in July and sales 
totaled 795 million pounds through September 30 - con- 
Siderably more than marketed through this date last 
year. Stocks of flue-cured tobacco were raised to 1,941 
million pounds as of October 1, 1949, compared with 1,874 
million on October 1, 1948. 

Burley tobacco stocks were the highest on record for 
this quarter, reflecting the large 1948 crop resulting 
from very heavy yields per acre. Dealers and manufac- 
turers inventories of Burley tobacco were 974 million 
pounds for an increase of 72 million over the October 1 
level a year ago. Disappearance of Burley during the 
past marketing year (October 1948-September 1949) as in- 
dicated by stocks, amounted to 531 million pounds com- 
pared with 523 million during the previous marketing 
year. Exports of Burley tobacco were 41.9 million pounds 
for an increase of 14.4 million, while indicated domestic 
consumption of 489 million pounds was slightly under the 
previous year’s figure. 

Stocks of Maryland leaf amounted to 54 million pounds 
on October 1, 1949, a decline of 2 million from a year 
ago. Marketing of the 1948 Maryland tobacco crop of 
about 35 million pounds was completed during the third 
quarter this year. Indicated disappearance of Maryland 
leaf during the October 1948 - September 1949 period 
was 37 million pounds compared with 34.3 during the 
previous year. Exports during the past marketing year 
were the largest in recent years, amounting 9.1 million 
pounds compared with 7.3 million exported the year before. 
Domestic consumption of 27.9 million pounds was slightly 
greater than for the previous year. 

Holdings of Foreign-grown cigarette and smoking to- 
bacco (Turkish and other) totaled 134.2 million pounds 
this October 1 as against 112.4 million on October 
last year. 
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NORTH CAROLINA AND UNITED STATES FARMERS WITH.COMPARISONS, 1948-49 


NORTH CAROLINA UNITED STATES 
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1949 


Sept. 15 Sept. 15 JUNE 15 
1949 1948 1949 
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VEGETABLE OUTLOOK FOR 1950 


Three factors are dominant in the 1950 outlook for 
vegetables. One is the upward trend in consumption re- 
sulting both from a growing population and increasing 
per capita consumption of many vegetables. Potatoes 
and sweetpotatoes are two of the important exceptions to 
the general rule. The second factor is the continued 
high level of consumer incomes, expected to be only 
slightly lower than the record levels of the last year 
or so. The final factor is the reduced supply of certain 
vegetables in prospect for early 1950. 

On the basis of present crop prospects and stocks, 
it is probable that total supplies of potatoes, onions, 
and cabbage available for consumption in the first half 
of 1950 will be substantially smaller than those available 
in the first half of 1949. Even with a slightly lower 
level of consumer income at that time, the prices received 
by farmers for onions and cabbage, and their prices at 
retail are expected to be somewhat higher than a year 
earlier. Prices for potatoes will average considerably 
above support levels. No general increase in retail 
prices of canned vegetables is expected although aggregate 
supplies in prospect are smaller. On the other hand, 
larger supplies - lower prices - are in prospect for 
dry edible beans and sweetpotatoes. Smaller supplies 
of dry field peas are expected to be more than offset 
by reduced demand for export. 


FEED PRICES DECREASE DURING MONTH 


Prices paid by Tar Heel farmers for most high protein 
and grain by-products feeds decreased during the month 
ending November 15. Cottonseed meal increased 10 cents per 
hundred pounds and was the only reported feed to show an 
increase during the month. Corn meal, laying mash and 
scratch grain decreased 15 cents per hundred pounds (see 
table below). Bran, middlings, 18 and 20 percent mixed 
dairy feed decreased 5 cents per hundred pounds. 


FEED PRICES PAID BY FARMERS NOV. 15, 1949 
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NORTH CAROLINA UNITED STATES 


ocT. 15 NOV. 15 OCT SaeLS NOV. 15 
1949 1949 


1949 1949 
DOLLARS 


FEED PER 
HUNDRED WEIGHT 


eid le, a) 8:0) 6%) 60:9 6) 0. « 


MID DUISINIGS Sere ect ei el 
CORN) MEALS. 2 ace nacre 
COTTONSEED MEAL.... 
MIXED DAIRY FEED: 
16% PROTEIN. «<< - 
18% PROTEIN...... 
20% PROTEIN...... 
LAYING MASH........ 
SCRATCH GRAIN...... 
MEAT SCRAP IG cies eels se 


FARM REPORT 


Released By The 


UNITED STATES DEPARTMENT OF AGRICULTURE 


Bureau of Agricultural Economics 
W. FP. Callander, Assistant Chief 
and published by the 
NORTH CAROLINA DEPARTMENT OF AGRICULTURE 
Division of Statistics 
L. Y. Ballentine,Commissioner of Agriculture 


Issued Semi-Monthly Through The 
Crop Reporting Service at Raleigh 
Prank Parker, Statistician in Charge 


PRIMARILY For DISTRIBUTION To 
CROP REPORTERS AND AGRICUL TURAL LEADERS 


INFORMATION DIRECT FROM FARMERS 
AND OTHER LOCAL SouRCES 


UNITED STATES DEPARTMENT OF AGRICULTURE 


Bureau of a Re E sonomics 
Raleigh, N. C. 


OFFICIAL BUSINESS 


FORM BAE-A- 12-49-8,500 
PERMIT No, 1001 


; ‘F 
i TeN AH Y 


PENALTY FOR PRIVATE USE To Avolp 
PAYMENT OF POSTAGE $300 


(PMGC) 


DECEMBER 1949 FARM REPORT PAGE 4 
Sore a a eee ee eo eee er er 


FARM INCOME (Continued) 
Prices were substantially lower. 
Receipts from dairy products were 
17 percent below last year, although 
marketings were a little larger. 
Cash receipts from chickens and 
turkeys were a little less than 
in 1948 and receipts from eggs 
were about the same. The 9-month 
total of crop receipts was down 
about 6 percent. Smaller market- 
ings together with marked price 
declines brought receipts from 
wheat and vegetables down sharply. 
Oil-bearing crops were also down 
because of lower prices. 
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U.S. GROSS FARM INCOME EXPECTED 
TO DECLINE ABOUT 10 PERCENT 


Gross farm income in 1949--the 
Sum Of cash receipts from farm 
marketings, the value of home- 
consumed farm products, the rental 
value of farm dwellings, and Govern- 
ment payments--is estimated at 
around 32.0 billion dollars as 
cOmpared with 35.3 billion last 
year. As average prices of farm 
Products are down this year, the 
value of products consumed in farm 
households will be lower along with 
cash receipts from marketings. 
The rental value of dwellings may 
be about the same as last year, 
but Government payments will be 
considerably lower because of re- 
duced conservation payments. 

A further decline in gross in- 
come is in prospect for 1950-- 
possibly by as much as 10 percent. 
If average prices are lower, the 
value of home consumption will 
again be down along with cask re- 
ceipts. Government payments will 
be increased next year: but the 
rental value of farm dwellings may 
be down a little along with the 
total value of farm real estate. 


FERTILIZER PRICES UNCHANGED 


Fertilizer prices in 1950 probably 
will be near present levels. Farmers 
Paid about 4 percent more in 1949 than 
in 1948; 10 percent more in 194g+than 
in 1947 and 11 percent more in 1947 
than in 1946. For the past several 
years use of fertilizer in terms 
of plant nutrients has increased on 
On an average of about 10 percent 
Per year, with considerable varia- 
tion from year to year depending on 
availability. Quantities of ferti- 
lizer used in 1949 were the highest 
On record, and the fertilizer in- 
dustry has capacity to produce even 
larger amounts. Capacity within the 
industry could produce 15 to 25 per- 
cent more nitroger, 10 to 15 percent 
more phosphates and about 109 per 
cent more potash for use in 1950 
than was used in 1949. Despite 
this, some tight spots may show up 
with respect to availability of 
potash and some specific mixtures. 

Even though prices of many farm 
Products are declining, more ferti- 
lizer can be used profitably in many 
areas on crops that heretofore have 
not received much fertilizer, such as 
feed crops and pastures. This is 
particularly true if residual effects 
of fertilizer are taken into account. 

Close attention to yield response 
to different rates of fertilizer 
application, the value of the addi- 
tional product obtained from the use 
of the fertilizer and the cost of the 
fertilizer are important factors to 
consider in determining the most pro- 
fitable level of expenditure for fer- 
tilizer in the year ahead. There 
are many acres Of land on which fer- 
tilizer use is far below quantities 
that would pay. The amount of fer- 
tilizer that can be used profitably 
differs from farm to farm. 
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Through the first half of 1950,eggs 
will be more plentiful than in 1949. 


CASH RECEIPTS FROM MARKETINGS 
LIKELY TO DROP IN 1950 


Farmers may receive around 10 
percent less from marketinges in 1950 
than they are receiving in 1949. 
The general demand for farm products 
is likely to remain fairly high next 
year, but at a slightly lower level 
than id 1949. It is expected that 
the need for large exports of some 
of the important commodities like 
wheat, tobacco, and cotton will 
continue through most of the year. 
But the slight downward tendency in 
economic activity and employment 
whick has been in effect throughout 
most of 1949 is likely to continue 
into 1950, exerting a further down- 
ward pressure on domestic demand 
and farpi prices. Prices may average 
as much as 10 percent below this 
year’s average, with some decline 
likely for nearly all groups of 
commodities. 

The total volume of farm market- 
tings is also likely to be slightly 
less next year than in 1949. Al- 
though the large 1649 crops will 
help to maintain the level of crop 
marketings in the first halt of the 
year, the production control pro- 
grams now in prospect probably will 
result in lower crop sales during 
the latter part of 1950 than in the 
same period this year; and crop 
marketings for the year as a whole 
may be somewhat below 1949. The 
volume of livestock and livestock 
Products marketed next year, how- 
ever, may be slightly greater than 
that marketed this year. Sales 
of poultry and eggs and marketings 
of dairy products are likely to be 
about as high as in 1949. Hog 
marketings in 1950 may exceed this 
year because of the relatively large 
1949 pig crop and the expectec large 
1950 spring crop. Total marketings 
of meat animals next year may be a 
little larger than those of this 
year. 


